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Structure:
80 multiple choice questions (1/2 point each = 40 points)

12 supply & demand determinant graphs (must show shift) (2 points each = 24 points)

9/12 short answer questions (4 points each = 36 points)

Total – 100 points
Unit 1: Fundamental Economic Concepts

· Scarcity vs. shortage

· Needs v. wants

· Basic economic questions

· Factors of production

· Specialization

· Circular flow of economic activity

· Factor markets v. product markets

· Adam Smith

· Trade-offs v. opportunity costs

· Production possibilities frontier

· Traditional Economy (examples, advantages & disadvantages)

· Centrally Planned Economy (examples, advantages & disadvantages)

· Market Economy (examples, advantages & disadvantages)

· Free enterprise system (definition, synonyms, characteristics, goals)

· Role of entrepreneur (in free enterprise system & US economy)

· Role of consumer (in US economy)

· Role of government (in free enterprise system)

· US economic system (modified private enterprise/mixed economy)

· Sole proprietorship (characteristics, advantages & disadvantages)

· Partnership (characteristics, types, advantages & disadvantages)

· Corporations (characteristics, structure, advantages & disadvantages, regulator)

· Horizontal mergers

· Vertical mergers

· Conglomerates
Unit 2: Microeconomics
· Demand

· Demand schedule

· Demand curve

· Law of demand

· Diminishing marginal utility

· Determinants of demand

· How to illustrate a shift in demand

· Is an item elastic or inelastic?

· Determinants of demand elasticity

· Supply

· Supply curve

· Market supply curve (what could change it?)
· Law of supply
· Determinants of supply

· How to illustrate a shift in supply

· Equilibrium

· Market equilibrium

· Market structures

· Perfect competition (definition, necessary conditions, examples)

· Imperfect competition

· Monopolistic competition (definition, characteristics, examples)

· Oligopoly (definition, characteristics, examples)

· Monopoly (definition, characteristics, types, examples)

· Profit maximization

· Causes of market failures (externalities)

· Sherman Anti-trust Act

Unit 3: Macroeconomics: Institutions 
· Functions of money

· Characteristics of money

Short Answer Questions (5 points each = 45 points)

Answer 9 of the following questions. Be sure to answer the questions completely.  

1. What is the difference between a factor market and a product market? Explain how these markets are dependent on each other.

2. Compare a command economy to a market economy by explaining a strength and a weakness of each.

3. What is the difference between commodity money and fiat money? Why do people accept fiat currency in trade for goods and services?

4. What does Adam Smith believe to be the driving force in a free market economy?  Explain.

5.  Describe three of the four conditions necessary for perfect competition to exist.

6. What are the differences between an oligopoly and monopolistic competition? Give an example of each.

7. Discuss two different things the government has done to limit the power of monopolies.

8.  Explain the differences between a general partnership, limited partnership and a limited liability partnership.

9.  Define the two main types of merger. Give an example of each.

10.  Discuss the differences between the three types of business organizations by listing one advantage and one disadvantage of each.

11.  What are some of the advantages and disadvantages of a multinational corporation?

12. Define the three economic goals that a free enterprise system wants to achieve? 
13. How do traditional economies discourage new ideas for improving the economic well-being of the people?

14.  Discuss three of the economic goals most economies try to achieve?

15.  Why is it important for money to be durable and in limited supply?

